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95 1024 0524
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1. sabrina natu uua sla a This natter oane on for hearing beforb the
virginia sas anz oil soard (hereafter "Roard ) at 9t00 a n on october 24, 1995,
Rhododendron tuetaurant, Sreaks Interstate Park, Rrsaks, Virginia.
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2. aswasraucaas yliaahath NcClanaban, of penn, stuart, yskridge 6 Jones,
syyeare4 for t)s> Ayplioant> an4 Sandra y. «iggs, Assistant Attorney general was
present to adv(se tbs Soard.

ane<mNaa.inn aed scalcss pursuaat to Va. Cods Ann 5 45.1 361 1 Sb
SS(Z., tba yoarC finds that it has juriadiotion over the subject natter. based
uyon thh evidus» preseated hT lyplicant, ths Seard also finds that ths «yplbcant
has (1) snare:.ssd due diligseos in oonduotieg ~ search of the reasobably
availabR. ~ sour»s to detareins ths identitP and whereabouts of gas an4 oil
owners, coal c users, ainsral owners aad/or yotential owners, i.~., Persons
identif3ed bT «)plicant as having ("Owner" ) or claining ( Claiuant") tha rights
to Coa).hed Ne(hans Sas ia all coal esses below the Tiller Sess (berayftar
"subject purest Lon ) in subject Drilliny Unit underlying and ocuyrised of subject
Lands) (2) tw > given notice to all suoh parties so idsatif iud (~fter
sceetides "ps rson( ~ ) whether referring to individuals, corporut(ons,
partner(ships/ i »sociatioas, ccsyaaiss, businesses, trusts joint vsntur(» or
other Qual ant Ltiss) entitled bf Va. Code Ann. 95 45.1-361.19and 65.1-36((.22,
to notice of tile Applicatien) and (3) that ths persons set forth in Nuhibit c
hereto bre pars»a identified by Applicant through its dus diligenos who a»T be
owners ior club»nts of coalhed Net«ann das interests in subject Forsatiob, in
Subject Drillhy Unit underlying an4 ooeyrised of subject zands, wbo haub not
heretofore agre u( to lease or sell to ths lyylicant and/or voluntarilp pool their
Oas ingerests. Further, the Soard has oaussd notice of this hearing to bs
psblia()ed as ruZuired by Va. Code Ann. 5 65.1-361.19.«.Nbaraupon, tha yoard
hersbf,finds tlat tbe notions given l»rein satisfy all statutory raguirus»nts,
Soard rule re(y.irsuants an4 the ainieue standards of state due prooess.

4. »wrac Ayplioation Tract Identifications, yahibit c an4 yxbibit
D.

5, nl.t a4 asa) sg None,

6, ue] 1 f a»usmc Ayylicant regussts (1) that pursuant to Va. Code
Ann. 55 65.1-3(1.22, inoluding ths apylioable yortions of Va. Cods Ann.5 45.1-
361.21, the Do<cd pool all the rights, interests and estates in an4 to ths Oas
in subject Dril Ling Unit, incluRng ths yooling of tha interests of the «noun and
un«noun percent snead in yah%bit C hereto and tlmt of their hewn an4 unknown
heirs esecutol m aduinistratorsg deviseesg trustees assigns and successors
both is(»diets »4 cscots, fer tba drilliag and oysration, including production,
of n ~~ Net«ms sas, produced free tbs subject Drilling Unit established for
ths subject Poeaation undsrlTing and coeycisad of tha subject lands, (bsrebfter
~eeet(a)ss col«»tivelT identified an4 referred to as "wall develoyeent clad/or
oyeratiion in the subject Drilling Unit" ), and (2) that ths yoard designate
Pena«cultus sas Partnership as Uait Oysrator.

7. mal M sva~s The rugusste4 relist in this casse be and hereby is
granteds (1) 1&scant to Va Code Ann. 5 65.1 361.21 C 3i Pocahontaa sas
Partearehip (bs reafter Unit Operator or 0$»?uter ) i.~ designated as tlw Unit
Oyaratot author Lsed to drill and oysrate one or ecru Ccalbed Nsthans wells ib ths
subject Drill(IS Unit, subjsot toe the ysrait provtsions contained in va. coda
Ann. 5 IS.1 361,27 sb ss((.) to the Os«wood Coalbed Sas Field I order Oscs 3-90,
dated Nap 1S, ) 990) to the Os«wood Coal«ed Oas Field ZI Soard's Order 91-1119-
0162 effective as of Decseber 17, 19921 to 5 660 05-22.1 Sb SS(Z., Oas and Oil
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Regulatione I I md to 9 4SOWS-22. 2 Sk Sag. < Virginia Oas and Oil Soard
Segulatl,oas, ~ 11 as encoded frw tine to tine< and (2) all the interests and
~states ia aad Io the Oas in Suhjeot Drilling Unit, including that of the lcaOwn

and +Oscar pcrsou listed on Snhibit «C«, attached hereto and sade a part
hereof, and their hncwn and unhaown heirs, eaeoutors, acLfnk,strators, deviance,
trustees, assi)Pcs aad successors, both Innediate and renote, be and harsh)y are
pooled ia tbe Subject tornation in the Subject Drilliag Unit underlying and
ccnpriaad of tlie Subject Lands.

Subject
p<««<«at%«n n< i'l «o

Pernitted
Sall Iocati<w<

yield and Order
ealI ClacwIC4.cat\<««

All coalhede J <tyros inately
and coal I O-acre sguare
~esne below < lrilliag uait
tbs Tililer
~ean aad
iaeludfng, but
not ZZNited
to,

Oreasy Cr
Middle Sea-
board, Lower

~aboaci4<
Sorsepen, Midd:.~
Norsapsa< Nac' Neck<
Lower gorsepen,
Poeabolltas Noe
9, 6, I< 6, 6,
4< 3< 2 and wal'ious
uaaaeed esses I Iad
usociatad rocl:
strata

Three (3) well
bores to be
located in
Unit Y-33
(Proyosed

Depth< 1,932
fest)

Oala<ood Coalbad
Oas yield I
and Oahwood Coal-
bed Methane Oas
tie14 IZ for
Coalbed Mstbaae
Oas including
tree Nell Oas,
u well u Un-
~salad oob oas,
Short Sole Oas,
and Oas frcni
any Additional
Nell

~ I
Coilhed
Oas 3)ield
Order So.
OOCS '3-90<
as
anendsd
by VNBI
93-02)16-
0346I
Oahwdcd IZ

ala<cled
Con~
oas N/eld
IZ Oc(der
in Dc(shet
No.
91-1119-
0162 aa
unended <

by orders
issuald in

Dochslt No.
92~&0336<
92~16«032$,

and
9~1~349

tor the Subject Drilling Unit
underlying aad coeyrisad of the Subject

Land referred to as<

Unit Nunbsr Y-33
Sucbaun County Virginia

Pursuant to tha hoard's Oahwood Coalbed Oas tield II Order in DooM No.
VOCS 91 1119WZ)2< as =—==-, tha Soar4 has a4opted the follca<ing nathod fcr the
calculation of )reduction and recanue and allocation of allowable costs for short
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hole and unuse(ed gob production of Coalbed Nethans Oas depeadent upon the
particular long wall sining plan applicable to each SO-acre drilling unit.

The designated operator of awf 80-acre drilliny unit or units within
ths lesa4Lriss of whioh any long wall panel whioh has been isolated by ths
driving o! entries is heated and fram whioh Unsealed Oob oas, short Hole
Oaa or Oa ~ fram any Nell authorised bf the Cods of Virginia ia pro(NLCed,
shall ca.uniate production and revenue baaed upon ths aine pled as
iupleentid within each affected 80-acre drilling unit and in particular,
b(Lead upca the ainsral acreage, as platted upon the surface, in each 80-
asre drilling unit actually contained within a long wall panel as dsp(,cted
by said»ins plan. Recept as otherwise provided harsh.n, a copy of the
partinent portion of the sine plan being utiliaed to calculate production,
revenue ~ ad ooets free any affected 80-acre drilling unit shall bs iliad
of record with the Soard prior to ths pefoant of any revenue based upon
such calculations. The fceaala or division of interest for produ&tion
free any I)0-acre drilliny unit affected by ~ long wall panel and free any
saparate)y owned tract in any such 80-acre unit shall be oalculatad as
follower

7.1. Pov aaovt sole c m - The secant of production produoed fraa
and attributed to each 80-acre drilliay unit shall be the
ratio (erprseasd as a percentage) that the ascent of eineral
acreage, when platted on ths surface, whioh ia both in the
affeoted malt and ths long wall panel, bears to the total
einsral acreage, when platted on the surface, contained within
the entire long wall panel affecting suoh 80-acre drilling
unit.

7.3, pov um sw cms c m - Ths aacunt of production produced free
and attributed to each 80-acre drilling uni.t shall be theratio (unpressed aa ~ percentage) that the ascent of eineral
acreage, when platted on the surface, which is both in the
affected unit and ths long wall panel, bears to the total
eineral acreage, whee platted on the surface, contained wbthin
the entire long wall panel affecting such 80-acre drillingunit.

7.3 I vov see f es amv well Toasted im a Iomo wall pmnaa
After actual ~orant of coal sining operations by the
driving of entriss and ccupletion of isolation of a long wall
panel, the aeount of Oas produced frca suoh a well andattributed to each SO-aors drilling unit shall be the rutio
(unpressed as a percentage) that the aeount of sin)eral
acreage, when platted on the surface, which is both in theaffeoted SO-aors drilliny unit and the isolated long wall
panel, bears to ths total atnsral acreage, when platted ou the
~urface, contained within the entire long wall panel affecting
such SC-acre drilling unit.

a prmc w 11 ame - prior to the aotual cceaenceeent ofcoal sining operations by the driving of entries andccepletion of isolation of a long wall panel, gas fraa any
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well located in ~ proposed long wall panel shall be produced
free and allocated to eely ths 80-acre drilling unit Ln which
ths well Ls looated acoording to the undivided interests of
~ach owner/slain»nt within the unit, which undivided intbrest
shall bs ths ratio (unpressed as a percentage) that the sbount
of sinsraL acreage within each separate traot that is within
the sub)eot DrillLng Unit, when platted oa the surface, hears
to ths total nineraL aoreags, when platted on ths surface,
contained within the entire $0-acre drLLLLng unit.

S. election aud nlsct4nn SsriodC In the eVent any OWner Or Clainant
nsa»d La Enhildt D hereto does not raaoh a voluatary agreement to share in the
operation of tb ~ wells to bs Located in the Sub3ect Drilling Unit at a rats of
paya»nt astuaLL! i agreed to by said gas Owner or clainant and ths Unit operator,
then such pere» snead nay elect one of the options sst forth L.n paragraph 9
below aad neat give writtea notion of his eleotioa of the option selected bndsr
Paragrafk 9 to the designated Unit Operator at the address shoe below within
thirty (30) da)ui frc» the date this Order Ls recorded in tha county above eased.
3 tisely sleuth» shall be desssd to have bean sade Lf, on or before the last day
of said 30-day period, such electing person has delivered his written election
to the designated Unit Operator at the address shown below or has duly ~ked
~ad placed Lts written slectioa in first class United states nail, postage
prepaid, addressed to the Uni.t Operator at the address shown below.

9 Election auticneg

9 I Oor ion 1 - To earth citato Is The nsvslmseut and Ousvstioc of ths
nHLLLuo u Lte Any Oener Or Clainant sawed in Enhibit D Whc daea
not reaoh ~ voluntary agreement with the Unit Operator say sleet to
participate in ths devslopaent and operation of ths Sub]act DrLLLLng
Un)t (hereafter "Partioipating Operator" ) by agreeing to pay the
~stisate of suoh Participating Operator's proportionate part of the
~ctual and reasoaable costs, including a reasonable supervision fee,
of Ss well developnsnt and operation in tl» Sub)ect Drilling Unit,
as nore particularly sst forth in Virginia Oas and Oil Eoard
Eegclation VR 490-06-22.2, Section 10 (herein "Allocable, CcspLeted
for Production costs ) ~ Purtbsrt a Participating operator agreds 'to
pay ths sstinate of euoh Participating Operator' proportionate part
of che allocable, Ccsplsted-for-Production Costs as set forth below
to ths Unit Operator within forty-five (45) days fraa ths Latdr of
the date of nailing or the date of recording of this Order. The
~stinated kllocabls, ccapletsd-for-Production Panel Coats for the
Subject Drilling Unit ars as fellows>

allxtable, Ccapleted-for-Produotion Panel Costs:

Panel 10 East
Panel 11 East

9347(724 22
352.205 a1

9699,931 02

a Participating Operator's proportionate cost hereunder shall be thstot 5L of the results obtained by nultiplying ths Parti.cipating
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Opnrators'Division of Interest" in oaoh panel located wfthin
Sul>jest Drilling (heft as set forth fn the fourth and fftth callas,
rocysativsly, of Sxhibit D, tines that panel' llloaable Cacnyietod-
toc-production panel cost sot forth above. svovcoacc, however, that
in ths event a Participating Oyeratar oleots to partfcfyaC(e and
faLls or refuses to pay ths estfuste of hl, ~ yroyortfonato yc)rt of
th n hlloaablo, Cooplotsd-for Production Panel Cast as set 'orth
ab nve, all within ths t foe sst farth herein and in the Donner
prnecribsd in Paragraph S of this Order, thea such Particiyating
Opnrator shall be deeoed to have slooted not to yartfoiyato Snd to
ha ce eleotod casyensatfon fn lieu of partioipat ion pursuabt to
Pacagrayh 9.2 herein.

9.2 oo 9l an 2 - sc necsf~ n cash souse coach%erst 4m c In 1bsu of
yacticfyatfng fn the develoyoant and oysration of subject Drilling
Un Lt under Paragrayh 9.1 above, any Owner or Claicnant naa(ed in
Sxnfbit D hereto who does not reach a voluntary ag~t with the
Vnft Operator nay eloot to aoaept a cash bonus aonsfdsratSion of
61.00 yor net ofnoral acro owned by such person, a~fag uyon

he n thl lych M tl W llr LL ~ c
prnductfon fry Subject Drilling Unit, and thsreattor a royalty of
I/9th of 8/Sths (twelve and ons-halt yec'oont (12.59)) of ths nst
prnaeeds reosived by ths Unft Operator for the sale of ths Caalbsd
Nedcane Oas ~ trca aay well devoloyoent covered by this Order
nultlplisd hy that person's Dfvfsfon ot Interest or proporSfonal
share ot said yroduation (for purposes of thfs Order, not proceeds
~hall bo actual proceeds received less all yost-prochcation;ooets
fnncrred dawnstresn ot tho wellhead, inoludfng, but nat linftdd to,
alL gathering, caspressfon, treating, transportation and oar+fag
costs, whether ysrtorned by Unit Operator or a third person) as
faLr, reasonable and eguftabfs casyensatfon to bs paid to said Oas
Owner or Clafnant. Ths initial oash bonus shall bocaos cb(e and
awLng when so elected snd shall be tendered, paid or escrawed *fthin
sicty (60) days of recording of this Order. Thereafter, annual cash
bonuses, if any, shall bosses duo and owing on each annfversdry of
thn date of reoording of thl.s order in the event production fran
Sunjeat Drfllieg Unit has not theretofore corn@ace@ and oncS deep
~hall bs tendered, paid or escrowod within sixty (60) days ot said
anniversary date. Onos ths initial cash bonus and ths annual oash
becueesg if any, are so paid or necrosed, subjoot to a final legal
deacaination ot aaeeralkp, said payccsnt(s) shall bs satisfaction in
fu Ll tor ths right, interests, and elaine of such electing yorQn in
an( to tho Sas ycoduaed fran Subject Pornatfon fn tho Subject Lands,
~xcopt, however, for ths 1/Sth royalties due hereunder.

Sunjoct to a final legal dsternfnatfon af ownership, tho eloation
~elo under this Paragc'ayh 9.2, when so sade, shall be satistaation
fn full for the night, interests, and cia(os of such electing person
in any well dovolcyssnt and oyscat ion covered hereby and such
eh cating person shall be doused to and hereby dans lease and adsign,itc right, interests, and elaine in and to the Oas produced fran
sul>jest Poroatfon fn the subject Drilling Unft to ths operator.
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9,3. Sal.4aa 3 - va saaas za vaa naaal aaaaaa aaa naaaaac»m aa a eaa-

sa+Ce Caaacaa saaaaa aha a »wan'cas oaaca aas Oa uaaa4va caaaacsaaaa4aa
ca tc~ of oaah» In lieu o! PartioipatinQ in tbe devoloyoesb and

OS»ration o! Subjsot DSLLLLOQ Unit under Parayrayh 9.1 above sb4 ia
1LISI of reoeivisQ a sash bonus oansi4eration under PareQrepb 9.2
abc we, aag Oas Owner or s'~ nsned in Dab{bit D hereto who does
nol roaoh a voluntary a— with tbe Unit Oyerator oaf elekt to
eh»re in ths devolopoent and operation of Subjeot DrillinQ USILt on
a serried basis {as a Casried Nell Oysrator ] so than tbo
yrc yortionato part of tbe Cospleted-for-Produotien Costs
al) ooablo to snob Carried Nell Operator ' interest Ls obnrQsd
aQC last suoh Carried Nell Operator' share o! Produotion fr»ac
suk jeot DrilliaQ Unit. suoh carried Nell Operator' riyhts,
interests, aa4 elaine ia an4 to tbe Oas in Sebjeot DrillinQ Unit
~hall be 4asoe4 and hereby are assLQasd to the byplioant untii tbe
prcoae4S faa the sale of suoh Carried Nell Operator' stunjo of
prcduotion faa Subjsot DrillinQ Unit '{ssolusive of an)! royalty,
SSCISSS Or OvsrridLSQ rofaltpg or other non-opsratinQ or nnn Oost-
bes sinQ burden reserved in any lease, SOSLyaeat thereof or
aw ~t rolatLSQ thereto ooverLSQ suoh interest) SQuals throe
bun {ro4 passant {3009) for a leased interest or 'two hundred poroont
{20D\) for an unloassd interest {whiohaver is ayplioabls) of 'suoh
carcis4 Nell Operator' share o! the Cosyletod-for Production Oosts
all»sable to the interest of suoh Denied Nell Operator. Nbsa ths
gyp{Leant reooups and reoovere fae suoh Carried Nell Oyerac{or'
ass:+Nd interest tho sonnets provided for above'hon ~ tho ass~
Lnbcrsst of sash Carried Nell Oyerator shall autooatioally rc)vert
bao I to such Carried Nell Operator, and faa and after suoh
rove wsion, suoh Carried Nell Operator shall be treated as if itt bad
parcioiyated initially ua4ar Paroynayh 9.1 above{ an4 theres{{ter,
suol» yartioipatinQ ysreon shall be oharQed with and shall pa)/ his
pro{a»rtioaate part o! all further ooets oi suoh well dsvelopssht.

Sub. Sot to ~ final leQal dstarnination of ownership, ths sloobion
~ad»i under this ParaQrayh 9.3, whse so sade, shall be satisfaction
ia:!ull for ths rLQhts, interests, and olaios of suoh else):LSQ
per»on Ln aar well devoloposat an4 operation —-- — hereby and such
~lectinQ person shall bs deeaad to have and hereby does assiQa, Lts
riQ) its, interests, and elaine in and to tbe Oas ~ 9rcsI
subject Pornatioa in the subjeot DrillinQ Unit to the Unit oper)ter
for ~ yerLO4 o! ties durin{) whish Lts iatorest is oarried as above
provided prior to its reversion bacdc to snob eleotinQ yereon.

10, sall»aa aa saaaaalv alaaa» In tbe event ~ person assed in SshLbit
D hereto dose SOC rsaoh a voluntary SQromeat with tho Unit Operator and i'ails
to eleot within tbe tine, in ths aannsr and Ln aooordanoe with tho taros of this
Order, oae of t»s alternatives sat forth La ParaQrayh 9 above for whioh hie
interest Qualifies, then suoh yec'son shall be doeoed to have sleeted not to
partioipato in t.IO proposed devoloyosnt and operation 0! Subjoot DrillinQ Unit
and shall be desecd, subjeot to a fiaal lapel dstsrnination or cacnsrshiy, to have
sleeted tn aoospt as satin!notion in full, for suoh person' rLQbtg Lnterostsi and
elaine in an4 to ths Oas the ooneideration provided in ParaQrayh 9.2 above for
whish its Lntoros» C{ualifios and shall be desoe4 to have leased and/or assLQned
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his right, in ~s, and alai»a Ln an4 to tbe Oas yroduce4 frau Subject
tarnation in tl» Subjeot Drilling Unit to ths Unit Operator. Parsons who fail
to pray»rip elect shall be &essed, subjeot to a final loyal detereinatioa of
awnssshiy, to have aaoeyted tbe ==——-~Lan and tares ut forth herein at
Paragraph 9.2 Ln satisfaction in full for the right, interests, an& alsibs of
such parson in and to the Oas produce& free tbs Subjeot Porsation undsrlping
Subject 1»nds.

na<'aalu ar uvalet~k4~ Suruaue In tbs event a perun nun& in
Srbibit D elect ~ to participate under Psragrsyb 9.1, but fails or refueu to pap,
to ucure tbs }»3u»nt cr Co eabs an arr 't with Chs UniC Operator fcr Che
paYu»nt of such persoa' proportiouts yart of the allocable, Oaayletedkfar-
Productfon PsuL Oust as set forth bessie, all within the ti»s and Ln ths sbaur
~s prescribed ki this order, thea suoh person shall be de»sad to have with&rem
his eleotion ta participate aad shall bs &essa& to have elects& to u~ as
satisfaction ia full far such parson' right, interest, and olaias Ln snd ta ths
Oas the coul&caution provide& in Parsgrsyh 9.2 above for which his interest
gualifiu days»ll»g cn tbs Mous burdsEN atC»nba& ta such interest. Uhsreapang
any oaeh bonus oensidsrati»n due u ~ reult of such deuad eleotion shall bet-- ——,paid or ssarawsd bf UaLt Operator within siaty (60) days after tbs last
day on which inch dsfaaltlng person un4sr this Order should have yald his

'pl rt af such cut or should have sade aatisfactorf arrar j ~ for
Che pajuaat Cbsuof gben wch auh bonlN could»ration is paid cr escrawad L't
shall be sacis& scion ia full for tbe right, iaterssts, and claL»s of suoh p&rson
Ln an& to tbs ib ~ underlying Subject Drilliug gait Ln tbe Subject 1»nds colerod
hereby, esaeyt, however, far aoy royalties which would baca»s dus pursuant to
Paregrayh 9.2 bsreof.

12. a ~ uf rucavuacs In tbs event ~ person nasa& in Sshibit 0 is
usable to rush a voluntary agreseut to share ia tbs operation of the wells
cantsaylatad bf this Order at ~ rate of yaPaant agrud to eutualLI by said Oas
Owner or Chai~~ u& tbe gait Oyerator, sn4 such yersaa el»ats or fails to elect
to do other tbaa yartiaipate under Paragsayh 9.1 above Ln tbe developeut an&
operation of ti» wells in subject Pafaatioas in subject Drilling Unit, then
~ubjeat to a flail legal deteaaiaatian of cuershiy, such perun shall be &assed
to have and e all have usigud unto Unit Oyarator such person' rbght,
interests, a»4 alai»s Ln an& to said wells, in Subjeot Por»ation in ~sat
Drilling Unit, suL other share Ln production Co which such person asp bs utihle&
by reasoa of aei elaotion or deans& election hereunder Ln accordance with the
yrovisia'ns of tl is Order governing said election.

13 wale Ihmvmcev luv ~i I poasbontu gas Partnership bs aa& hsbebP
is designated ai Uait Oysrator autboLised to drill and'ysrats Chs walla in
subjeot yoassciAai ia subject Drilliag Unit, all subject to the yer»LC provisiou

650- 5-2
contained ia Seel.ion 45.1-361.27Sk mg, Cods of Virginia 1950 seen&ed

0 - 2.1 Sb 355., gas an4 Oil Segulatiansl 55 650-05-22.2 Sk SSS.~ Virginia
~e u 7 55

su aad oil soar& bsgulationsi tbs oabwood ooalbed gas yield I order osos 3-90

ti»s to
and tbs oabwoad coalbed sas yield 11 order vss 91-11190162 all u fra»

Ciao, ask all electLons regained bP this Order shall be cawsuniaated to
Unit Oysrator in writing at tbs address shown below<
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Poaaboatas gas Partnership
P. O. Scn 200
Navisdals, Vb 26627
Phones ($60) 955-1610
httns Lsslis K. Srringtan

]6, O ~~ ar Osarut4.ssssac Unit Operatar Shall CIOWllN ar Canes
to a~ o5arations far tbs drilling of tbe wall(s) within tbe Sub)ect
Drilling Unit as 4/or tbs wall( ~) outside ths Sub)eot Drilling Unit but frees Which
yrochsctian is ~,llooated to the Subject Drilling gait within three hundra(( and
~laity-five (355) days fna tbs date at this Order and shall prosecute tbs sos
wl.th due dilis) enon. It Unit Operator shall not have so aawsnoad a(sd/or
yroseouteds tbscs this Or4er shall terse(nate, esaept for any cash sons,,then
payabla bsreunc ac l atbsrwiaas unless sooner tsrninatsd by Order af the
this Or4sr shel] aspire at 12s00 P.N. on tbe date on whish all wells by
this Order and/or all wells tea wbioh production is allocated to the Sub)eat
Drilling Ueit srs yernanently abandoned and Plugged. Nowevers in the event an
appeal is tabes tron this Order, thea tbs ties ~~ the tiling ot the yetition
for ayyeal and tbe final order of tbe Circuit Court shall be analudckl in
calculating tbs cna year period referred herein.

Upo s oaeyletion ot aay wall whose costs aanyaise part of the
Set)noted Conyl stad far Production Costs set torth iss Paragraph 9 1 shoves assd
within ninety '90) days after production into ths pl.peline is obtained and
restoratian ot tbs laoatioa is ~lated, the Oyerator shall file with the Soard
a revised sschib(t ref leotin5 the aotual, Coupleted-for production costs far the
sub)eat Drillin l Unit.

15, o .aa r'w s.s s Unit Operator, in a44ition to the other rights
~tforde4 harness(ar, shall have a lies an4 a riglst of est aff on tha gas estntess
righter an4 (n ternate awned by any person sub[eat hereto wbo elects to
ysrtioiyate under Paragraph 9.1 ia tbe Sub)eat Drilling Unit to the extent that
costs iiaurred in the dri,lling ar oyerat(Asn on tbe Sub)act Drilling Unit, ara
chargeable against such parson's interest. Such liens and right of eet off shall
be seyarabls ac to eaoh separate parson an4 shall amain liens until the cbsit
Operator drillisg or oyerating any well covered hereby has bean paid tbe full
~aaunts dne unsbsr ths terna ot this Order.

16, awssi~ seaecacaaas

Sy S h(n Orders tha Soard ins'trslcts 'tba Scarce Agent slssnsd herein ar
~ny euoaessor nosed by tbe Saard to establish an interest-hearing escrow aooaunt,
(herein "tbe Sec sess lcoount ) to reosiva an4 account to the Soazd pursuant to its
~gxement for t)e necrosed funds hereafter desoribeds

Tasewell National Sank
grunt Deyartnenr
o/o pannier Sankebares corporation
29 College Drive, P. 0. Sor 1199
Sluef iaido VL 26605-1199
Telephones (560) 322-2212
Pan s ($60) 322-2766
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16,1, nsc tsar swseksiass %or unhnaas ne uclteatshls osretaaa If any

pa)sent of bonus, myalty payssnt or other payesnt due and owing
unf sr this Order cannot be ends bsoauss ths person entitled thereto
ca not bs looated or is unhncwn, then suoh oash bonus, royalty
paysent, or othsr paynsnt shall not ba ccaeingled with any funds of
th ~ Uait Operator aa4 pursuant to Va. Cods Ann. 5 65.1-361.21.D,
~a) 4 sans shall bs deposited by the Unit Operator into the Sbcmw
Acc cunt, ecmascing within siaty (60) days of recording of this
06sr, and continuiag thereafter on a noathly basis «1th each
def osit to bs ender by uas of a report forest approve4 by the
Inspector, by a date whiob is no later than sixty (60) days after
tha last day of the south heing reported and/or for whioh fundb are
hsing deposited. Such funds shall be held for tbs exclusive usl» of,
aad sole benefit of ths parson entitled thereto until suoh fun4b oan
bs paid to suoh person( ~) or until the Sscrow Agent mlingu).shen
~uch funds as reguired by law or pursuant to order of the soabd in
~ccor4aaos with Va. Cods Ann. 5 45.1-361.21.D.

16.2 nm ras svovisioas scr caatl kctine cia 4aan+s i If any payeaat
oi'ocus,myalty payssnt of other payssnt dus and owing under this

Order cannot be na4s beoauss ths person entitled thereto cannbt be
usda certain 4ue to conflicting elaine of ownership and/or ~ dbfsct
or cloud on ths title, than such cash bonus, royalty pa~t or
other payssnt together with Participating Operator' Proporti(xaate
Coats paid to Operator pursuant to Paragraph 9.1 hereof, if 'any,
(1) shall not bs cosntngled with any funds of ths Unit Operator) and
(2) ahallg pursuant to Va. Cods Ann. 55 45 ~ 1 361.22.A 2, 45 ~ 1
361.22.A.3 and 65.1-361.22.A.i, bs deposited by the Operator into
the Sscmw Account within sixty (60) days of mcording of this
Ord sr, and contiauing thereafter on a ncathly basis with each
deP oait to be sade, by use of a report forest approved b)} the
Inspector, by a date whioh is no later than sixty (60) days gfter
the last day of the anth being reported and/or for which fund] are
~ub)sct to deposit. such funds shall be held for the exclusivd use
of, and sole benefit of, the person entitled thereto until such
funds can be pai4 to such person( ~ ) or until the Sscmw 4gent
rsl(nguishes suoh funds as reguired by law or pursuant to Oats oftbs S d.

12. anniisl vlnsc~as The Soar4 specifically and specially findsl

17.1. Applicant is a Virginia genexal partnership ccuprissd of
oce elidation Ocal (nupany, a Delaware Corporation, and CONOCO INC.,a D alawam Corporation)

17.2 App (leant claiss ownership of gas leases, coalbed esthane gaslsa sea, and/or ooa1 leases 'epresenting 100 percent of the
Pocahontas No. 3 sean of ooal, 66.55 pemsnt of the oil and gasint crest and 100 pe'react of the coalbed nsthane gas sstatp inSub)ect Drilling Unit, aad Applicant elaine the right to explorefor, develop and pro4ucs Coalbed Nethans Oaa fme coal asses )}slowthe Tiller seas in Uait Nusbsr y-33 in buchanan county, virgfnia,
which Subject Lands are sore particularly described in Sxhibit "A"1

10



SM(( 458ee[401
17.3 A liuent y-=c--- ths 4rilling o5 throe (3) wells cm ths Subjeot

Drilling Unit to develop ths pool of Oas in Subject yorsaticms.
Nrlibit 0 deplete yrojeoted Nine Rehs underlying Subjeot Drilling
Un(t. Ninio5 cme sstiuate4 to ~ in tha longwall panels to

n( 1 Subjsot Drilling gait in spyrcmisately three (3) to fcncr
s frcm tbs date of tbs bearing of this natter.

17.6 Nuabar 2970 wae issua4 oa Ssytaabeu 9, 1995 for Nell CSN Y-
yanait Nuaber 2991&1 was (.sound on Ootobsr 1$, 1995 for Nell

9) and Psratt Nuabar 2969 was issued on Ssptssbsr 5, 1995
CSN T 33/C.

17 5 iuatad total yroduotion frcm Subject Drilling Unit is 1200 to
NNCF. Average yroduotion for Subjsot Drilling Unit over ita

600 NNCF.

17.6 ~ ars listed on Nrhibit «C«. Sat forth in Ncchibit "D" is
~nd last hnocm address of sash person ident if isd by the
u an Owner or Cia(scant of Coalbad Nsthans Uas in Su)(jest

on in Subjeot Drilling Unit underlying and oosyriaed of
Lands, who has not, in writing, leased to the AyplioaNt or
Oyerator or agreed to voluntarily yool his Uas intersstu in
Drilling Unit for its devslofmsnt. Tha interests o5 the

Res)endente listed in Sech(bit 0 ocmyri.ss 33.15 psroent of the oil
and gas iaterssts aad 0 psrosnt of ths ooal interests in subjaot
Dri) ling gait)

17.7 A ant ' evidenoe established that ths fair, reasonable and
ls o %ion to hs yaid to any yerson in lieu of ths right
ioipets in accf wall hersbf aws those options provided

~graph 9 above)

17.5 The relief rscpccmtsd an4 granted is just and reasonable, is
~uyypetel bT substantial avi4anoe an4 will afford eaoh ysrscm listed
~nd Icsssd in Nnhibit C hereto ths opportunit to recover or reoeivs,
without unaeoeesary saysacm, euoh ysraon' just and fair share of
ths yroduotion frem Sub jeot Drilling Unit. The granting of tbe
Apyl Loathe and relief rsgussted therein will ensure to the satieat
Poseglls 'tlm greatest ultinats teooverf of ooalbed asthane +c
prew mt or assist in prevent log ths various types o5
prob Lbited bf statute snd yrotaot or assist in protesting tbs
oorrcclativs rights of all perecms ia tha subject oamoa souroes of
~Icpp, Ly in tha Sclbjest («ands Therefore« ths Soard ia snteriny an
Ordec granting tba relief herein set forth)

15 w«ilc«c«ov o««cs«a«cd rk.lcj«e ot aHcs«««etc Ayylioant or its Attorney
shall file an afi idavit with tha Ssoretary of tha Noar4 within sintT (60) dhys
after ths data o( rsoording of this Or4sr stating that a true an4 oorreot ohpT
of said Order cmc sail ~d within eaves (7) days free tha date of ite reoeiyt to

in Nuhibit C yooled bf this Order and whose address issash Respondeat
hncncn.

11
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19. awcwmccc+w cr o ct --—=—
c Ths Direotor shall proccide all parsons

not sub)eat to cc lease with reasonable aooess to all records Sor Sub3ect Drilling
Unit which ara subeitted by ths Snit Operator to said Director and/or his
Inspeoter (~) .

29. c ~c~sl~c Therefore, tbs reclccestsd relief and all tares and
prowisiocle Set forth ahocce be alki hereby are granted and IT IS SO ORDSRSD

21. a ~cue Appeals of this Order are Occernad by tbs proccisions of Va.
code Ann. $ 46.)-361.9which prorides that any order ur deoision of ths soard eay
he ~c~ to ebs appropriate circuit oolcrt such appeclle east be tabes ia the
~asser PreecribCd in tbe ua C~C~Ve Prcceee Aot, Va. COdo Ann. 9 9-6.16CI SA
SSS

22. nffsetlcca natwc This order shall bs effecticce nunc pro tune to
October 26, 199i.

DSNS AND i~~ this
of the Virginia Oas and Oil Soard.

day Of WBC4aCa-, 1997, by a eajcritya

DCNN AND PSRFORRSD thl. ~
Order of this Reel.

Chairean,~ RXNaspler

day of 1997, by

P~ripal Saecut&iTc The Staff
Virginia Sas and oil Soard

STATS OF VIRS )
CCONTI OF SISS )

AohnowladBad oa this ~ day of~~~~ 1997,
personally Defer ~ ee ~ notary public in and for the Cceeonwaalth of Virgiaia,
~ppeared Sunny Nlspler, being duly sworn did depose and say that be is Cba
of the Virginia Cas and Oil Soardc that hs erecuted the sos and was authorised

My ocmission eaI>iree 7/31/98

Susan 0 garrett
Notary Public

12
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~19 ES'ITRIC IA
COCNTI PP WISN

Ny ooscaission aspires 7/31/97

)

kobnocclsc lyed oa this day of 40&Dc2n & 1997,
personally bsfcse ee a notary pablio ia and for tbe Cc —-Mth of Vir9llnia,
aPDeared Syroa Vboeas Polnsr, bsin9 dely occam did dsPoee and eay that he is
prinoiyal Nonactive to tbe staff of tbs vir9iaia oas an4 cil Doard, that be
~roosted ths sans and cess authorised Paaa so.~j~c7

Diane J. Dav+
Notary Peblio

13
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0 ning at a point Vir9inia (Sooth Rsotangalar) State plans ooordinateI 321410 5 100I710, thence in an easteardlY. direotion to a poiat, N 321340 5
1005575, tbeaoa in a sootherly dirsotion to a point (( 319170 3 1005509, theses
in a eeeteardly direotion to ~ point g 5 319541 5 10035i2, theses ia a northerly
direotisn to tin> point of hsyinnin9 neap' iyht ($0

14
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WELL NAME AND NUMBER

TRACT 5 0. ELEVATION QUADRANGLE ~ exon'xx4

COUNTY avail DISTRICT waav SCALE E
THIS PLAT IS A NEW PLAT x AN UPDATED PLAT

FIWI 040 00 1
ICV.~

/M..M LSD) k Fg gE~)
LICENSED PROFESSIONAL E/GINEER Ix +g~ ~(~ ~
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y 33 Unit
VGCM 98/10/26 0526

Tract 14entif isations

Coal Mti. Mining - TR. 3 - coal
Consoliilation Coal Ccayany - below drainage coal leased
United Coal Ccnpany - above drainage coal leased
Pocahonj ~ Cas Partnership CSN Luau
Consoliiiation Coal Crony - surfaoa, oil 0 gas
18 52 a<iree - 23 ~ 150

2. Coal MhL. Mining - TR. 3 - coal
Consoliclation Coal Ccnpany - below drainage coal leased
United coal cos3eny - above drainage coal leased
Pocahontas Gas Partnership - CSN Lessee
Loya Dal 'is surf &cog oil 8 gas
2S.S2 ac,ras - 33.158

Coal Mtx.. Mining - TR. 7 - coal, oil 6 gas
ConsoliCation Coal Cospany - below drainage coal leased
United Coal Ccnpany - above drainage coal leased
pccahcntas Cas partnership - CSN, oil 6 gas leased
7.23 accas - 9.03750

coal Mtt. Mining - TR. 16 - coal, oil 0 gas
Cunsolidation Coal Cospany - below drainage ooal leased
United Coal Cospany - above drainage coal leased
pacahontts Gas Partnership - CSN Lessee
Pearlie Stillwell - surface
9.52 ants - 11.900

5. Coal Mtn ~ mining - TR. 12 - coal, oil 0 gas
Consolidation Coal Ccjayany - below drainage coal leased
United Cabal Coapany - above drainage coal leased
Pocahontis Cas Partnership - CSN Losses
Z.L Griitiley - surface
11.73 ac.os - 16.662$0

6. Coal Mtn, Mining - TR. 12 - coal, Oil 0 Gas
Ccnsolichition Coal Cospany - below drainage coal leased
United aml Coapany - above drainage coal leased
Pocahonhis Cas Partnership - CSN Lessee
ccnsolicbition Coal Cospany - surface, oil and gas lessee
6.46 acros - 8.0758

7. Coal Mtn, Mining - TR. 12 - coal, oil 0 gas
Consolidc tion Coal Ccspany - below drainage coal leased
United Ccol Ccepany - above drainage coal leased
Pocahontcs Cas Partnership - CSN, oil 8 gas leased
Elitabott Webb - surface
0.02 acre ~ - 0.0258

Pago 1 02
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VIRGINIA GAS AND OIL BOARD

DOCKET NO. VGOB-95/10/24-0584
EXHIBIT G

BUCHANAN NO, 1 MINE
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VIRGINIA: In th
cess this day presented

Deed Book N~o.,
Returned this date to;
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